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Dear Applicant: 

tle have considered your app l ica t~on  for exemption from Federal income tax 
a s  an orcjanizntion described i n  section 501(c)(3)  of the Internal Revenue 

. rode of 1954, and have dei:errninc:d that you do not qualify.  
' 1 

The inf3rmation submitted discloses that  you were incorporated under the 
nonprofit corporation laws of the Sta te  of  on  . 

In order for an oruanization t o  qualify for exemption from Federal income 
tax r;s an organization described i n  section 501tc)(3) of the Code of 
1954, it  nust be both organized and operated ex~ lus ibe ly  for any one or  
pore of the purposes s e t  forth in that section of the law. 

Your applicatiorl and Artj.cles of Incorporation s t a t e  your purposes a re  to  
protfide a forum for writers,  photographers and a r t i s t s  by publishing and 
dis t r ibut ing for sa le ,  qual j ty  f i c t ion ,  poetry, photography and a r t  work 
i n  a l j t e r a ry  lmgazine cal.l.ed the  and i n  similar small 
format puiblications such as chapbooks. 

Your sources of stlpnort, i n  a r + ~ r  of maqnitude, are  projected t o  be 
coming from subscriptions, copy purchases, persona? support and grants. 

Your app1.ication s ta tes  ~:ou will be providing some f i c t ion  awards t o  
qual i f ied  in:lividual.s. In order t o  qualify, individuals m y  be asked t o  
suhscrihe or purchase back issues. 

Section 501(c) ( 3 )  nf the Code provides, in par t ,  t h a t  corporations 
orsanized and opersted exclu:l;i.\~~~l.y for religioua, chari table,  s c i en t i f i c ,  
or  educational purposes, no part. of tile net earnings of which inures t o  
the benefit of any private shareholder: or individual, no substantial  part  
of the a c t i v i t i e s  of which is carrying on propaganda, or otherwise 
attemptinq, t o  influence legis la t ion,  and which does not par t ic ipate  i n ,  
or  intervene i n  any po l i t i c a l  campaign on behalf of any candidate for 
public off ice .  

Section 1 , 5 0 l ( c ) ( 3 ) - l ( d ) ( 2 )  defines the term "charitablew as  inc.uding 
re l ief  of the poor and distressed or of the underprivileged, advancement 
of re l ig ion,  advancement of education or science, erection or naintenarlce 
of public huildinqs, monuments, or works, l x sen ing  the burdens of 
qovr:rnment, and promotion of socia l  welfare. 



 

Section 1.501(cI (3)-l(d) (3) (i) prwides that the term education includes 
the ins-lction of the public on subjects useful to the individual and 
beneficial to the ccmnunity. 'lhe publication of printed material m y  be 
educational if: a) the content of the publication is educational, b) the 
preparation of material follcws methods generally 'accepted as educational 
in ch=acter, c )  the distrihtion of materials is necessary or valuable 
I n  achieving t%e organitatlon's educational purpses, and d )  the m m e r  
in which the distribution is .acccmplished is distinguishable from 
ordina~y m r c i a l  publishing practices. 

Because the cmntent of your publication is not educational and it is 
published on a subscription basis, ccmparable to ordinary ccmnercial. 
publishing practices, it is our determination thct~your operations do r,ot 
fall within the provisions of section 501 (c) (3) of the I. R.C. 

Until such time as you establish your exempt status for Federal in- 
tax puqmses, contributions made to you are not deductible 1)y the donors 
on tt~t?ir individual tax returns. 

If you are not in a a r m t  with this proposed determination, we recamend 
that you request a hearing wit11 our office of Regional Director of Appeals. 
Your request for a hearing should include a written appeal giving the facts, 
law, and any other information to support your position as explained in the en- 
closed Publication 892. You will then be corkacted to arrange a date for a 
l~earlng. Tf~e hearing may be held at the office of Regional Director of ?+pals 
or, if YGU request, at a mutually convenimt District Office. A self-addressed 
envelope 1s enclosed. 

If we do not hear frm you within 30 days £run the date of this letter, and 
you do not protest this proposed determination in a timely nmer, it will 
be considered by the Lnternal Revenue Service as a failure to exhaust 
available administrative remedies and will then becane our final determination. 
Section 7428(b) (2) of the Internal Revcmue Code pmvides in part that, "A 
declaratory judgement or decree under this section shall not be issued in any 
proceeding wless the Tax Court, the Court of Claims, of the district court 
of the United States for the District of Columbia determines that the organi- 
zation involved has exhausted administrative remedies available to it within 
the lnternal Revenue Service. " 



 

AS provided by section 6104(c) of the Internal Revenue Code of 1954 and 
the applicable regulations, the appropriate State officials are being 
notified of our determination. 

Sincerely yours, 

Ehclosures : 
Publication 892 
Form 6018 
Envelope 




